
Challenges for banks stemming from FATCA

FATCA, the Foreign Account Tax Compliance Act, aims to 
secure the taxes imposed on all taxable income and inter-
est of US citizens, thereby increasing the domestic tax base 
of the United States. The regulations target income earned 
outside the US.

Two independent American authorities are behind FATCA: 
the Internal Revenue Service (IRS) and the US Department of 
the Treasury. According to US tax law, even foreign earnings 
are subject to taxation.

Owing to their customer base and business model, it is  
essential that Foreign Financial Institutions (FFIs) investigate 
the extent to which these new regulations will affect  
their work. To correctly implement these measures within 
schedule, specific know-how and extra support will be 
needed, as meeting requirements will likely be difficult with 
existing internal resources.

What will banks have to do?

The entire global financial industry will be affected by FATCA. 
Banks will have to adapt their business and IT processes  
to FATCA specifications. Incorrect adaptation of these proc-
esses could lead to sanctions by the IRS.

The correct and timely application of this law will increase 
the competitiveness of banks and protect against possible 
consequences imposed by the US.

Our services 

Why GFT?

We are experts in compliance and excel as a link in the chain 
between various departments affected by compliance.  
Our primary objective is to bridge the gap between statutory 
changes and your bank’s strategies, without changing your 
identity as a business. At GFT, all advice and implementation 
support is provided by banking experts.

GFT offers ultimate flexibility, allowing you to successfully 
meet the demands made of you. Not only can we support 
you with queries as and when they arise, we can also man-
age the complete change process for you.
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FATCA Assessment
Define scale ad impact of FATCA on FFI‘s  

and account holders

Operating Model
Define the governance, process/procedures, 
human resources and technology impacts  

to meet FATCA oblgations

Implementation 
Delivery of FATCA to comply with  
IRS regulations and timeframes –  

Operating Model and technical delivery

Business As Usual
Training and Handover of FATCA and  

preparation for future Phases
Identification 

of US  
account holders

     IRS  
(or domestic)  
 reporting  
  for FATCA

  Determination  
 of FATCA  
obligations

   Withholding
on payments:
   Non participating FFI’s  
     and recalcitrant  
           account holders

FATCA  
Compliance


